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If we should patch up affairs and put off from day %o day

under such a circumstance, we should have a greab obstacle To
meet the military demand and to atiain an expant ion of productive
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The Chinese Incident has now made a rreat advance in the
tide of war with the fall of Hsuchow., IHowever, the future of the
war is still far and our people should face it with resolve, and
with our perservering mind harden.
The cabinet h just opened meeting on gzeneral rmobiliza-
tion, which deliberated on 1t of the general mobilization
by acquiring the reports from all ministries. Judging from the
result of that meeting, the ple the mobilization of commodities
for 1938 (13th year of Showa) decided before, has bscome diffic
to realize because of the extreme ifavorable foreign trade
balance owing to the decrease in export and reasc

If we should patch up affairs and put off from day to day
under such a circumstance, we wave o greab obstacle to
meet the military demand and to attain an expansion of productive
power vital to the circunstance. 8o we fe \ grave consequence
to occur. Therefore, at this time the rernment intends, with
a rreat decision, to concentrate various institutions upon exscution
of war aims, deepen the understanding of of'ficials and civilians as
to the tension of e situntion to issue a statement in order to
urge a preat res he psople to meet it. Lt the same time,
to exclude firmly ¢ ys and enforce the following policies
urgent and vit o the existence of our nat
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(1) In order to maintain the stability of exchange rates,
to keep supply of munitions, promote exports and support liveli-
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