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(Governmont Col!IIlisaiouer Ol'A, J~setokn, osconds tho rostrum) 

Government Col'Tlmis~ioner Ol'A, Mcsotakc, --- I \'!ill explain the Government 

intention in proposing the Bill of the Gold Production Low and sevon other 

bills no~ under discussion. First, I will begin with the Bill of tho Gold 

Product! on Ler:-. 

' In vie~ of the present circumstances ct homo.end nbrood, there is o 

precsing need to iMprove and odjust the internotionol trede of Jopon. 

In order tbnt this mny be successfully corried but , I think we must 

first increase the notionnl output of epld ond concentrate it in the bends 

of the (k>vornment, ond thus enhance the notion's paying por.cr in foreign 

trodo and ot tho oomc tlmo oonoolidoto tho foundotion of the gold reserve. 

The Government hes been ondoovoring to incrocso ond concentrate the domestic 

production of gold by frequently raising the price of gold to be purchcsod · 

by the Bonk of Japon. Ncvortholess ue nre t oeing the nocossity of more 
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intensive production of gold. At prosont. hoTlevor. taking c step further, 

the &vernment deems it necessory in the future to ploce the whole process 

of sold production, U!l to the final refinement, wider govormnent supervision, 

in order to nttoin tho oim of concontrotion. As for domestic demonds for 

gold, the ~overnment is plnning to t oke cdequote meosures to meet the emonds, 

provided thot tbeso demcnds ere Just ruid woll-groundod . .As for t be melting 

down of g:>ld crticles we ere not intendins to chonge the PI"csont regulctions . 

But I think it is recsonnble thllt, if necoesory. c certcin restriction should 

bo kid upon the uso of g:>ld. The Government will supervise the industry 

ot gold production on one bend. On the other bond. holfever, it should 

encourage enterpreneurs to produce more gold , by means of Gover nmont protec-

tion end cssistnnce. by granting subsidies tor discovnry_9f now mines or of 

pl~nts nnd refinorie.s etc.,Trlthin the limits of the budget •. or by grnnting 

oxemption from import tcxeo on tools nnd mcchinery which r re needed. It is 

tor the obove recsons thot thts bill hes beon proposed . 

Next I eholl exploin the Bill of tho Gold Reserve Revcluntion Lew. 

Tbe gold to be reserved r.s sucrontee of our convertible bonk-notos, the 

bank-notes J>f the CHOSEN Br.nk ond those of the 'l'.AIW~ Bonk is c:t present 

valued ct the rote of one yen per 750 m11ligr£>m:nes of pure gold. according 

to Article II of the Currency !Dr., not~ithstcnding the fnct thct the current 

price of gold hes risen remorknbiy. Therefore it rd.11 be o fit measure to 

rovolue tho gold kept os tho reserve fund ct c price necr the intornctionol 

cur.rent quotation so thot .the gold r eserve fund m£\Y be volued at its actual 
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quotation. B,y this bill,h0'1evor, we only intend to ndjust the price ot gold 

to be appropriated as .tho rosorve fund, boccuse we don 't think the time is 

yet ripo tor us to revise the Currency Illw, ond to dotormine the veluo ot 

our currency throustt_ devaluation. Accordingly we intend to ~evolue tho yen 

at tho rote of 290 tlilligr0J1JD0s o.f. puro gold por yon, leaving ten per ~out .. 
of tho cUITent price in reserve. Surplus sums accruing from the reva: uation 

to the Bnnk of J'cpc.n, tho CHOSEN Bank ond the TAD.AN Bank will bo transferred 

to tho Government, and o spacial fund uill be ostcblis hod with these surplus 

sUm.8 to be mncgod under a spocfol occount, os mll bo shomi later. A part 

of tho gold bullion hold by tho Bonk of J'cpcn will be transferred to this 

now cccount. Ahd the gold nhich \1111 lie produced in the future is to be 

bo\l8ht by this institution and shipped to foreign countries according to tho · 

domond so that tho fund for forei(911 oxchangos ~ bo odjusted . As tor the 

Ofl)SEH Bon_k end the TATIMN Bonk, they o.ro not bound to reoervo gold, so it 

is desirable to adopt n monsure by which the g.>ld they keep con bo concon-

trated into the Dlnk of Jnpon. For those r ocsons the Govorn.'Jlent hc.s propose; 

this bill. 

Noxt, I will explain the Bill of the Gold Fund Special Account !Au. 

The Govermnent is intending to establish o special fund ui th the sums \7hich 

tho Bonk ot J'cpon, tho CHOSEN Bonk and the TAIW.AN Bank m.11 tronsfer to the 

Govern.~cnt cccording to tho Gold Ros erve Revaluation t.au, and the s\IDS which 

tho Bonk of Jopc.n m.11 transfer to the Government according to tho Law for 

the Purchase of Gold by the Bonk of Jopon. This fund '1'1111 be utilhod for 
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the regulation of tho oxchango fund and, if thoro is o surplua, it will bo 

appropriated for the notion.cl locns. Further, it·will be / used tor the 
. . 

encouresernent of gold production withi~ tho provisions of tho budget. • 
' 

The GoverJU1¥)nt hna ~poaod tl:lie bill by ronson of tho necessity for creating 

o special account tor this fund revenue, tho oxpondituro of which mus · be 

distinguishod from that of the general account. 
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