£ < ;
| a4
I
. ' Tronslated by y
Dofonse lLanguege Bronch / /

Extract from Extra Official &azette .‘

August'6, 1937 (PP.85, 89, 90).

Stenographic Records No. 9 of Proccedings of the House of Pecrs at the
'7lst Sesaion of the Imperi_al Dict.
Moeting wes opened_ ot 10111 5th (Thursdey) August, 1937

. A portion omitted
(Government Cormissioner OTA, Maseteka, oscendes tho rostrum)
Government Cormissioner TA. Mesotake, --- I will explein the Government
intention in proposing the Bill of the Gold Production Law and sevon othor
billé now under discussion. First, I will begin with the Bill of the Gold
Production ILew.

Tn viev of the present circumstences ot home. &nd obroad, there is a
precsing need to improve and edjust the international trede of Japen.

In order that this may be successfully ccrried out, I think we nust
first increese the netional output of gld ond ooncentrate'it in the hands
of the Government, ond thus enhance the notion's poying power in foreign
trado and ot tho oome timo consolidate the foundation of the gold reserve.
The Government hcs been endecvoring to inecrecse ond concentrate the domestic

production of gold by frequently roising the price of gold to be purchesed

by the Bonk of Jopan. Nevertheless we ore focing the necessity of more

-1-

=
PURL: http://www.iegabto‘otmrg?éoc/7b8824/




pef. Doc. #1746

intensive production of gold. At present, however, teking & step further, @
the Government dcems it necessery in the future to place the whole process | 3
of gold production, up to the final refinement, under govormment supervision, ;
in order to attain the aim of concentration. As for domestic demonds for
@gold, the Government is ﬁlnnin.g to #cke cdequate mensures to meet the smands,
provided thot thesc demcnds cre just ond well-grounded. As for the melting

down of gold crticles we cre not intending to change the present reguletions.

But I think it is recsonanble thot, if necessary, certcin restriction should
be 1rid upon the use of gold. The @wmmnt will supervise the industry
of gold production on one hend. On the other hnnd, however, it should
encoﬁago enterprencurs to produce more gold, by meons of Government protec-
tion end cssistance, by grenting subsidies for discovery of new mines or of
plents and refinories efc..within the limits of the budget, or by grenting
oxemption from import toxes on tools ond mechinery which cre needed. It is
for the above recsons thot thta bill hes been proposed. -

Next I shell explain the Bill of the Gold Reserve Reveluntion Lew,
The gold to be reserved rs guerantee of our convertible bank-notes, the
benk-notes of the CHOSEN Benk ond those of the TAIWAN Bank is ¢t present
volued ot the rote of one yen per 750 milligrommes of pure gold, according

to Article II of the cﬁ:'raney 1ow, notwithstending the fact thet the current

price of gold hcs risen remorkebly. Therefore it will be ¢ fit measure to
rovelue the gold kept cs the reserve fund at ¢ price necr the intornetional
current quotation so that the gold reserve fund moy be volued et its actual a
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quotation. By this bill,howover, we only intend to adjust the price of gold
to be appropricted cs the resorve fund, beccuse we don't think the time is

yet ripe for us to revise the Currency Low, and to determine the veluc of

our currency through dev_aluntion. Accordingly we intend to revelue the yen
at tho rate of 290 milligrommes of pure gold per yon, leaving ten per :ont

of the current price in rescrve. Surplus sums :nccruing from the revaluction
to the Bank of Jepen, the CHOSEN Bank ondthe TAIWAN Bank will be traonsferrecd

to the Government, and ¢ spocial fund will be esteblished with these surplus

sims to bo moncged under a spocicl account, as will be shown later. A part

of the gold bullion held by tho Bank of Jepcn will be transferred to this
now eccount. And the gold which will Le produced in the future is to be
bought by this institution end shipped to foreign countrics according to the
domand 80 that tho fund for foreign oxchanges mdy be cdjusted. As for the
CHOSEN Bonk end the TAIWAN Bank, they arc not bound to reserve gold, so it
is desirable to adopt & mensure by which the gold they keep can be concen-
trated into th(; Bank of Japan. For these raesona.the Government has propose

this bill.

Next, I will explein the Bill of the Gold Fund Specicl Account Law.

The Government is intending to estnblial:l o spocinl fund with the sums which

the Bank of Japon, the CHOSEN Bank cnd the TATWAN Bank will transfer to the
Government according to the Gold Reserve Revaluation Law, and the sums which
the Bank of Japcn will transfor to the Covernmment according to the law for

the Purchase of Gold by the Bank of Jepan, This fund will be utilized for
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1' the regulation of the exchange fund and, if there is £ surplus, it will be

| appropriated for the nationcl loens. Further, it-will be/used for the
encouragement of gold production within the provisions of the i)udgot. d

The Government has proposcd this bill by reason of the necessity for crcating
¢ speciel account for this fuhd revenue, the expenditurc of which mus’ be

distinguished from that of the genercl account.
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