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J .4F.:1N 0}!'li'3US U. S . ~·.AHCh-uI{tJO SHARE 

Am.?r~oan : :ao!linery, Services t o Ext ant of 
.~JOO , ('100 , 000 c un .• e U s od 5.n Country 

/ .I K.\ . .IA PL;llTS 'IISIT i3HE 

Tok~o I~dustrlalist ~ill Go to Hsinking-­
Ci ties I nfatstri e l Freedom, Low Taxes 

B~r mr:;H BYAS 

";ir s less to The Kew Yor k Times 

TOKYO t f.ii'rch 12 . - - !.;:;.erican machi nery and services to the 
OJ-.t ont of "; J00,000,000 can be utilized by ~ :ancbukuo if ) l ans 
Yoshi suke Aikewa outlined t o t his correr.:iondent today mater ial­
ize. :~r . Aikawa is a J&paneso cayitalist vihom t he r.overnment 
has entrusted v:i th the exclusive development of all he~vy i n ­
dustry there . He loft tohight f or Hsinkin~ to make a final 
examinati on of t!1e intf3reats he ls t akinc ovzr. After r eturn­
i ng a month :.once he ex?octs to visit the United States with 
concrete ~ro,ositiona . 

Ur . Ai ltov,a , ''!ho looks !'Oun£,;:.ir thun his 58 r ears , v;es till 
t!lc other da!' pr esident of the Ja.')an I ndustrial Com;iany , a suc ­
c essful cor_:>or .:i t~.on he had built up controllin r. e i :::,ht een sub­
sidieries · ~itb 7~0 , 000 ,000 yon ca~it Dl. Ro h~s tra nsferred his 
entire interests and ·:;hose of his 5 0,000 shar eholders to ' !anchu­
kuo beca use ;rt.:onchukuo offers tile \"·or l d ' s be3t investm,mt t odc1y. 11 

The nov: com_:>r~'1Y is t:10 ; . .:cnchul:uo Induatrial ~ovolop.7.0 nt, Co.:i. 1anl', 
~ ·1th a ca;itcl of 1,5 ~ , 000 , 000 yen , or which !'.alt i s sub.scribed 
by tho ~ :anchukuor> n .:.overnm"l.tt tnC half by Mr • ..\i lca\••n and his 
nas ocictes. 

::'.is l')roposition , £.s ha descrioos it, :.s a virtus l monopoly 
of t .:Jv r.e~vy i ndus tries for the J aJonesc an<l Chinese m;:irkets in 
a nov country \'.i th vast undeve loped r esources , ,.,.1 t h out debt, 
v.ith 10•1. t axation and with an untrrunmol ed 13ov i'! rnment bent on tha 
l' l pid devolop•nont of industry. ?l.r •• l\ikawa plans to construct a 
;.1odel, modern industrial State under conditi ons ho cons i ders 
idoa l from the _:>reducer ' s vier.;ioint . 

''? ~Hnchukuo c £n produce cov l , iron and s teel cheaper t han 
any other country beceuse of li>ht t~x~tion ," he said, The ~ ov­
ernment does not r e1uire l r.r Ge :i.·evanues ~ cc:iuse it doos not need 
Pri:-ta :tlcnts and is f r ee from political !'rescL:.re . All its expenses 
f're s.,all , oduc~tion, for exam:il e , be.:..ns restric t~d to e practi­
c e ! scAl '.! s ui t oed t o ~:~c peop l e. ~·~anchu~uo possess mineral re ­
sources J ri:r n l aok3 . t : crefor a the ··ovarnnnnt !lea edo~ted a poli­
cy of encow·•· ·.~ ng iadus t:-y c.nd lov· costs of produc tion are a s ­
s ured. 
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"Tho !1!'.lllohukuo Government has undcn·t ek3n e :?1 vc -Year Plan 
ot industrial developmen~L by v;hioh attar revisions it bas been 
4eo14ed to expend ) 000,ooo,OOO yen on bea91 1Aduatr7. ~ll­
ohukuo oen provide i,000,000,000 yen, leaYinP. 2,000,000,000 yen 
to be raised by Japan abroad. About half or that oan bo aup­
~lied by J apan, the other halt, that is to aay, ;)00 ,000,000 , 
o~n be ottered c orood on tho basis of interosts in t hose ent e r­
·rises in t he pC\;1m<mt of American .!l8chinery potent ri p)lts and 
toohnical s1~r vic.3s . 11 

Foroi r.n !ioldi ugs :~oRtrioted 

Asl:od what secl1ri ty wa.~ offorod f~r payment in this vast 
purchaso and dist cont:-ol .C. .1er ican 1r.11ootcrs would havo over 
t heir inves t ment• Hr • ..\~. kav.a ans A"lrod t :i.at secur i ty would be 
dabenture s c.r.e. s'lr,res . i; 'oroi r;ll contr ol could not b e udnitted , 
a s i>ianchukuo luv.: r.,,~tril)ted :.""rei tin hol <linea to 49 por cent 
of t t.e shor es . :iJ<?tdls r::.ult! t" ve to ~fl ne;;ot i etocl \'11th Ailleri­
oan l oaC:er s o coordinr, ~o •"~1 !'1Cet oocC. 1 tions . Thd issuos of 
shar es or no pe r val uo or \\.:.th out ·1otin:, po\•:cr woul d , in bis 
07inion, be n sui t vbl 3 :.1o thod of 'lttraotinr- A.n.orio~n 002itel. 

"Tho J apanese Govorrunent' s credit i s rc.tod on th:l Now York 
Stock Exohnnr-o ~t 10 por cent. Con your oom?nny offer A~0rice.n 
invastors bettor t er ms?" he wcs ;isi:ed. 

:.;·r. :~i ~a'Ml answor~d: 

""hen A 10rfoons buy Jo!'P.nesa ~ondc: they only invest .r.oney . 
··hon thoy t n•rost !.n ?·~tmc;hukuo they c> r a sollinc: milchinory • mo­
torials ond ;>a t ent r i g:!t s; 1'bay nr o sollin~ thoir surplus pro­
duo t.i vo ce~uCJ1 t y aUd buying t.hc .cirosp:;ota of inc:.~cased. yi e ld 
111 tho !1...t ure:,J , a.; yo11 l' ~nn::>1. 0:;111,,·.r e !HY sb i; ros ;d th ~o\•arnmont 
~onds . 11 

!!r. Aik.:wli kopt rot~rnjn • : to ti1 J ci.uesti:;n of s <lc urity . 

"The b1st soou:ity is c .>roi'it t'bio :_,ro,;,iosition, 11 h .'.l said . 
·'!!f!nchukuo is t ho world ' s !.ndustriol f r ontior t oday , end it is 
o gafe fronti er v•hor •J l cw, or lcr ~~C. •no11rity aro e,uf.l.'nnte od 
by J s_:>an. Cnr 1i, rl•ot:i ~rv Jcpnr. enc. c; ;.:.r • .; . bot.h of •·11!".ul: need 
our :'roduots. ~he dJ lf,. lo;>::i~nt of ::onc!1u!•uo ·:.ill r ,' !.S.3 th~ 1!.v­
in . st•:nn'lrds of 70 , 000,000 JeJnnl.l so, t!'.orJby i nclirootly inorevs ­
in~ t:1eir ~o .. 1cne.~ for Arterio~ n luxuries . " 

·.i ~ :.. ~. ('p.Jn "Cl·">Soc!'' 'Joor 

.'\st..od 1· ·r.~, i1~ c >.,:>>~ tc ~ .i. ~rh,il::s to _:iroviCie c :::.pit~l f or a 
country t '.'l.; t ~ s .:: losint i.ts door3 t:, f'.)r <~~ :-n t rade , :.:r . .Aikawa 
a:iswor od ho ot'uL: r o·~ R:.,o c;i!· ~.bout 9,:! ll~l' <' l trcc~.G in Yanchukuo, 
but i t was r oc.so:i.:.l:.l'.) tu E.ix,~ct r. Jr,or ... l oon6iti ons to improve 
:tr t ho ooo.:>.)r c:; ti.)::\ he outlined c:> ule bu c rrsn; :>d . 

Ho wi:-s r elllindod ·.;to .; t ilo oi l o~.'1'16:ti.:i s had boon doorivod of 
tlioir business r.nd oJ i'"od how Ar1~r.L oan • !.nT.Jstor s could b:l s uro 
futuro ~ov u•nfilonts v:oulr. r o <J ;,.Joct t hoir in~orosts . Ho e.nsv:or od 
t hr t t ho ,.ov-:. l.'runont ~ad doddod tht•t it must control oil ·trccle 
in tho n:- t ;.onr l intEJr os t::J • i.>ut t h,:> t tho oo&)'lonios would be oom­
pensF. t '1d c.nd ths t do t cils Wl.ro no· ! boin~ nc,.otinted. 
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