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JATAN 0xTZRS U.S, MANICHUKUO SHARE

Amarican Techinprv, Sarviccs to Extent of
+320,000,000 Can ..e Used in Country

AIKAWA PLANS VISIT iTRE

Tokro Iadustrialist ¥Will Go to Esinking--
Cities Incdustriel Freedou, Low Taxes

BEr HUZH BYAS
“/irz=less to The Few York Times

TOKYO, Merch 12.--‘zerican machinery and services to the
extent of ;300,000,000 can be utilized by Manchukuo if »lans
Yoshisuke Aikewa outlined to this corresiondent todey material-
ize. I'r. Aikawa is a Jepanesc capitalist whom the rovernment
has entrusted vith the exclusive development of all heavy in-
dustry there. FHe left tohight for Hsinkins to make a rinal
cxamination of the interests he is taking ovar, After return-
inz a month !.ence Le axnects to visit the United States with
concrete »ronositions.

Mr, Ailkawa, who looks rounzzr than his 58 years, wes till
the other day president of the Janan Industrial Company, a suc-
cessrul carpor;tion he had built up controlling eishteen sub-
sidieries with 700,000,000 yen capital. He has trhnsferrcd his
entire 1nto“nsts and vhose of his 50,000 sharcholders to ‘lanchu-
kuo because "Mianchukuo effe:s the vorld's beat investasnt todavy."
T.e now comneny is the Msonchukuo Industrial Dovoloprent Comdany,

ca>itel orf L592,000,000 ven, of which half is subscribed
ylanchukuorn overntsat and hallf by Mr, Aikawa and his
ctes,

ZIis nroposition, &s he deseribes it, is a virtual monopoly
of tho heuvy industries for the Jenanese and Chinese maorkets in
a nov eountry with vast undeveloped resources, without debt,
with low taxetion end with an untrammeled zovarnment bent on the
repld devalopment of industry. Mr, Aikawa plans to construct a
odel, modern indu trial S,ate under conditions lLie considers
ideal from the »roducer's viewpoint.

Mfunchukuo can produce coscl, iron and stecl chesper than
any othor country beceuse of lir it tnxetion," he selad, The “ov-
ernment does Not require lcrge revenues nee
armzaonts and is free from political ﬂrCS"urePURL51P4%¥W ?h@ﬁéggm”@%BM/
°rs snall, cdueation, for exemple, beins restrictcd to e practi-
cel scale suited to +he paople. HonCuu'uo possess mineral re-
sourcas Jas'n lacka, bl orefors the ~overnnent has adopted a poli-
¢y of encouwrn~ing industry end lov costs of production are as-
sured.
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"The Manchukuo Government has underteksn a Five-Year Plan
of industrial development, by vhich after revisions it hes been
decided to expend 3,000,000,000 yen on heavy industry. Men-
ohukuo oen provide 1,000,000,000 ven, leaving 2,000,000,000 yen
to be raised by Japen abroad. About half of thet can bo sup-
nlied by Japan, the other half, that is to say, ,300,000,000,
cen bo offered abroad on tho basis of interosts in those enter-
‘rigses in the pavment of American mechinery petent rishts and
tochnical sorvicas.®

Foreien Noldinugs Restricted

Asked what securitv wa3 offzred for payment in this vast
purchase and whst control SLuerican invastors would have over
thelr investment, Mr. Alkawa ansaared tiat security would be
dabentures end sheres. roroign control could not be adnitted,
es menchukuo isw restricted foreign holdinegs to 49 per cent
of the shares. Doteils would heve to be nezotistod vwith Aseri-
can leacders scecording %o market sornditions. Tha issues of
shares of no per valua or without votinz power would, in his
o>inion, be a suitobls method of attractin~ Amoricen capitel.

"The Japenese Jovorament's credit is ratod on tha New York
Stock Exchante 2t 10 ner cent. Cen your compeny orfer Axerican
investors better terms?" he was asilad.

¥r, Allkawa snsworaed:

" hen Awericens buy Joneness bonde they only invest .uoney.
“hon thoy invest in Manchukuo thay ere sclline machinory, ma-
torials ond »stent rizhts: They aro selling their surplus pro-
duceive capucity and buylng the prospscts of lncreased yleld
in the futures, 95 you canndt som.nre ay sheres with government
honds."

Vr., Alkcwe kopt roturnine to the questicn of security.

"The bast sccurity is ¢ srofitcble proposition," Lo said.
Mfenchukuo is tho world's industrial rronticr todsy, end it is
a eafz frontier vhers lew, order ené saourity aro suarnnteed
by Caran., Cur n:.rketa crc Jepon and Cilne, both of wiich need
our »roducts. “he dav.lapasnt of llenchukuc will roise tre liv-
in-, stendards of 70,000,000 Jepanzse, thoraby indireetly increcs-
inz taeir coumends for Americen luxuries.”

tid L5 Cpan "Clased" oor

Askad vhy ac exPIstod Sswricans to xovide cepitul for a
country thch is closing its doors to rorsi-n trede, ..r. Alkawa
answoarod 22 coull rot spyealr sbout generel teecée in Manchukuo,
but it was rocson:=tls tu expoct sineral concitions to improve
if the coonerstioa he outlined couléd be erransad.

7T am ¢ins toc »oun thao clused dunr .’ he seld.

Ho'wes reminded whas tice cil coapeaios n$%Rqu

n , deprived of

sheir business end coked how Amoarican inrastors co&TﬁwﬁgﬁgﬁF@h”@MOW%m”M
futura ~rovirnuonts vould rospoct thoir intercsts, Ho enswored

thet the -ovornmont hod docided thet it must control oil trede

in the notloncl interosts, but thot the companios would be com-
pensstad nnd that deteils were now bolne nerotiated,.






