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COLLECTION OF CARIFD. DECISIONS PIRTAINING TO KAUCHURIA
{July 1939)
Issued by the Second Section of the Bast Asia Bureau of the
Forelgo Ot flce,

The outline of the cstablishmunt of heavy 4industry 4n Manchukuo.

(The decisien of the cabinot mooting on
Oct. 22, 12 Showa, 1937).

The Policy.

Considering fronm tho presont internal and extornnl circumstances, it
is urgently necessary Lo expand ¢he industirinl abilities centered on the
hoavy industry.. Thereforo, In grdor to sucure and alvance the developing
policy of Hanchurian indusiry ad L0 estatl.uch synthotically and speodily
the hoavy iadustry of lanchukuo, the fora of entorprises must be removated,
tho advancoment of powerful isternal and oxtornal capitals induced, and
under the national adminigtration iie oxecutlive abilities rmust be fully
dieplayed in the following 1ine and thoreby contribute to the future

development of Japanesc and lgnchurian economics.

Outline.

Wits tho assistance of the Japanese and Manchurian government, a powerful
company of a national political nature will be ootablished with tho
eynthetical operaticn of heavy industyy as its aim, so as to establish

and davelop Lhe heavy industiy.

The Manchurian governmest will invest half the amount, and the other half
will ve investizated ¥ the privaies.

The privates menticzed in Yhe abave article is scheduled for the Fissan
at present. (The present capiial of vhe Nigsan being about ¥ 225,000,000
and the approximato m=ber of shareho.durs is 50,000.

3. Tho present corpany vill genorally invest dominatingly on the following
entorprises and will Yake tho lcadership in their operations.

(a) Iron and steec) isdus®rTy. -
(b) Light metal industry.
(¢) Heavy industry (constructing industry of motor cars and aeroplanes)

(a) Coal mining.

Allonge: Bujun cosl mine of the Manchurian Railway is exempted at
present from coal mining.

The present compayy may invest in and menage annczedly the enterpriscs
rolating to gold mining, zinc, load, coppor, and other mining industry.

4. Tho Manchurian gvernment will transfer gradvally the now existing
companies oxeculisg such enterprigos as prescribed in (a) and (D)
articles to theswpervisicn of tho prosent company, and companics having
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relations to the onterprives proscribed in the (a) to (d) articles, when

nowly cetablighed, will also bo put under the suporvision of the prosent

company. The ‘nvesiiionts of the Manchu: lan Rrllway on the entorpriscs

of tihe above-rmor icued nature will be adjusted according to tho preceding
articlo vn tvhc agrecment of tho present corpany.

5. The perticipat.on of foreign funds in the abuve-montioned enterprisos
will be peruloucd, and thy inlvcoment of foruign funds are to be dovised
as well as the roroign techrigue and equipmont. Special stross shall de
laid on this as an important nattor in the :-ecscnt policy.

6. The foreign funds ms + rticivaie in cach rospective corpany within the
iinit of possessing .- .f the raght of votinz, and concerning the present
corpany, it may parsi.'pate as a stock fund «:ly ia shoces withovt tho
right of voliug.

Investnents as delerturcs and in “ermg of othor loans are not restricted.

The general capita’s of Japar and Manchukan may participate appropriately
in each ontorprisi::; company.

The Jopanese and linnchurian government vill zlve accommodation and
assistance to the utmost as to tho utilizailon of the capital transferred
from Nigsan to the prcscnt compmany, and in the obtaining of nccoesary
capitals in the future.

The Manchurian government wiil think of some suitable good treatment
towards the investments in the present companr and in the respeclive
companies made b the Japancse and lManchurian privates or by the foreign
couniries, and the JTapanese government will acsist in the trusting advance-
mont of these capitals tcwards Manchukuo in ways euch as facilitaiing the
circulation of the shares of the concerring corpanics in the home market.

The Nittetsu and the present company will participate reciprocally in
the capitals concorning the iron and stecel incdustry.

The management of tho present company will be cntrusted to a powerful
suitable percon among the Japanese civiliane.

Allonge: The powerful suitable person amonc the Japanese civilians is
pre-arranged as Aynkawa Jlcike, the presc:t precident of Nissan, at present.

12. Tho Kanchurian governuent will adopt adequato supervising methods over
the present company and other entorprising companies, and will hold a
close communication with the Javancee governmoat concerning the above
supervision.

13. On importing the products of Lhe rhove~mentioned companies into the
dormains of Japan, the Japanese government will not in reality handle then
as foreign goods in relation to customs dutics and other things.






