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Tho Vien Yinlistus of Ovorseas Affaivs lidnistay's
Novification of Moy ¥, 1922 to *he Prosident
t

of

he South Manchurian Railvay Compuny

Conceruing “ie agrucment in rogard to the deputation in manage-
mont and new conswruitisr of railmays, herbors und rivers as per your
potition SMR D.c. #3%/% of Lpzil 20th, we beg to inform you that pernit
has bocn grunt il today os ver sttached copy. In the enforcement of the
said agroenmcut, we beg to instruct you, under orders, that you will take
into ecasideratisn tac Tovoign roiations of Japan and Manchukuo, especially
the principles of Opan Loor Folicy and the Equaiity in Cpportunity, %to-
gothor with the Covenant of Loans for China, of vhich you will adjust its
formality according to the circunmstance.

DIRECTIVE: Colonial«Confidential No. 1
May 9, 1932

Count UCHIDA, Yasuya
Prosident, South Manchurian Railway Compcny
Sir:

Wo bog to inform you that wo have granted you our pernit on the
agreorent concerning theo deputation in managenent and now construction
of railways, haroors and rivers, in compliance to your petition, SMR Doc.
32, #13/2 of April 20th, provided that you will take the following into
your consideration.

HATA, Toyosuke
Ministcr of the Oversecas
Affairs Ministry

1. Your company shall orcn a special account in relation to
the deputation in nmanagement.

2, The torm “doputation in menagement of rivers" means
“shipping entcrprises carried on rivers", and is cx-
cluded of lcvec works.

Tha construciion of +nilmy linos afbter tc sceond
construction linc in tho secord railway prograrme of
the supplementary table should bo oxecuted aftor
carrying out further nogotintions with the various
provinces concerncd.
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The "alteration® in thro contonts of the azroonont,
as provided for in Artizie 15 of the sald text,
has heea stipulated w.th tho view for cnergeny
caxas in nazicmal 4c7 0e0.

6% of tac Jrofiiz Jron the coputavion in managenent
shall Ve aczaeed oy Your compeny; who palance out-
siand ' ng of wor daduabing tho wrking fonas: 5% of
49 interer s of whe old loans; and imterosts from the
neT ionng, fiom the Zross inconc

Dornations sha™l b oifocted in order fron the gross
NEONISS Lo VA s-yourh thc duputation in management,

as foilsms. 41y Working fende; {2z) Intcrest from the

row deaas 3y oA of tac irtorest from tne old loans;
{4) Your comany's profits anculred fron tho doputaiion

in macatsann: (5) frorfits to be depesi%ed to ovr QccowA .

In vogara to tnc looi $ntorcst within the parentiiosis

of A=ticlo 1 and tho agrecment in Article 10, interest
of loans in rclation to tho SSUPINGKAI-TAONAN; TAONAN=-
ANGANCH; and the KIIAN -TUNGJA Ralilway lines noed not
be paid until such tiro that the deposited amount of
your compeny €an sustain tho 1 apount of the current
cipenditure fron the fuads maintaining tho national army
stationcd in Manchuria, Howevor, approximately onc~half
of that smount mast be paid, beginning from the third

year (1934).

The incomes from the doputations in managenent and the
jntorests payable frem tho old loans shali be offected
on condi‘ion that the deposited amount of the previocus
year will not be dotcriorated.

Surplus profits shall be acrmired by your firm and the
government of Manchukuo, the balance derived from sub-
tracting thc deposiis, your company's incone from the
deputation in nansgenont and the prireipler rnd interests
of the loans from the profits carned by doputation in
managemendt.






