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Che.z>ter LUI Indemnity f>o.yment for the "t>o.nay" incident. 
(From page 141 line 8 to po.ge 143, line b.) 

Regarding the "Panny" Incident, which occurred on Docember 
of 

12th, 1937, at the time of the occupation~ Nanking our expression 

of O.l)Ology wo.s it11!llediately sent out . The l .. merican:) also, not 
m~_ ~iotc 

wishing to havo o.ny unfavorable effects inflicted u)on the d 1 vL 
a J 

aLtirel ations between both countries on~ account of such an inciden~ 
of 

affair, quickly r e s9onded to S·)ttle the matter. .\ nd on the 26th 
they 

the same month, they replied to the effect tho.t~will ccce?t our 

npology. Uowevur, while this incidunt itself was quickly settloc 

the oayment of the indemnity still rc:nno. inod unsett l ed. 

Un Mo.rch 21st of this year(T . N. 1938) , the U. S. demanded o.n 

indemnity amounting to over ~ 2, 211,000. 

~ statement was also ad~ed tho.t this sum only covered the act 

ua.l amount of pr operty damaged o.nd a r ·t"\Sonuble estimate for those 

k lled and wounded; also tho.t it did not include any payment for 

,.,/ exemp l nry dnmages . But since th ,=>r a were no detnile attached 

we r oquested the fowarding of snch o. sto.temen'5. 

On -~~pril 9th, they compli ed with O"'!.l"' r equest, o.nd thereupon) 

on the 29th, of .l\!J r i l , we made full payment to the s:w1ount demondec 

'1'hus~ the incident was completaly settled. 

·4 he fo.ct tho.t the u • .:>. Government failed to attach a detail ec 

account in its first demand did not s~e~ to bear nny significance 

- 1 -

• 

PURL: http://www.legal-tools.org/doc/fc693d/



• 111!.F ).,.()C 1r 281 

whntaover , nd ~l s u. result it caused the u n..:ri c .. n press circles to 

mock the e.,sy-going attitude of the U.~. Government, mt.rely bring­

ing about an c.musinG topic or conversut i on. 

;ii th roge.rds to the settl emvnt 01' this cose , our l!'<Jreign 

Office issued the fol. lO\\ing st-.. t omcmt on r4iJril ;:,;.md . 

"In connection ':.1th the s inking 01' the U. i.::> . Gunboa t "ranni::iy " 

by our naval eircrcfts, neboti ~tions ~ nd corrbspondence h~ve b&en 

carried out \i,i th the U. & . Government sin ce the end of l c s1i y eo.r, 

£'.nd leaving the ~ucstion of. the a11ove 1nda!:mi ty to e l a ter de. te, 

the case w.:; s s ettled. bov;over with regar ds to the matter of 

indE!'.mi ty, it stc.ted in tho off icial uoctm11:int from the Nnericon 

~bassy a t 'l'okyo dated March 21st , thr.t ( l) property dau~6e ffi.lOunt&d 

to ti 1,945,670 . 01 und ( ::: ) c t.us.,lty cor.i)en s ... tionn wnounted tc 

~ 268,337.35 totaling ~ 2 , ~14 ,007.36 ( 'l' . N. tiio). 

Thereupon, our ~'or~i t.~1 Offioo confer red on the mutter \',1th 

euoh respective deportmen t concerned, but due to our accounting 

procedure, vie decided to r ec1uest o dct t.11 6<1 a ccount of the 1ndew.n1 ty 

rl!ld this 'J:t:.s forwcrclod to tho JUlleri ct n tmb .... i:, sy ..... t Tokyo . On the 

9th of f.p ril, the :.meri cun l:mb<urny sont over t.. ~tc:.tei:H~nt contc:.ining 

t he following purtioulurs . 'rhere10r1.., oui· (:ove;rn.ment, coruploted 

necessary pro ocnures, end on ,.-vri l 2~ , ut 5 p . !il . ot our }'oreii&n 

Office, a check for the uforesui d umount i n full in favour of the 

t.eor otnry of ~tute, u1r. liUl:' .. v. as ht.n<'ted OVt:.r to i;\r. LiOl lLlun ( 'l' .N. J 

Councillor of the .nmcricdll bnbt ssy by .~r. LOsniz~ ~~ , 0h1 ef of tho 

J::nerioGn &urcnu of our .iforeign Oft'ioe . 

peacefully settled. 
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~ie.t'hiledStatement of Dumn.geo , in the 11 Panay" incident. 

(Co.loulated in U.S. dollars) 

1. ~nrnage to Properties (Navy Dept) 

UBmn8e to Panny-------------------------- •-- $ 455,7~7.87 

Dnmage to Equipment & r.iunitions 

Personal irouorties of Crews 

___ .. __ ______ .. _ 

-------------

97,766.48 

40,263.00 

total $ 593,757.35 

2. Dnmage to Propertios (.Po.oto.l Dept) 

Postage stamps & supplies --------------------- ~ 74.27 

3. ~a~age to ?ropert1es (State Dopt) 
• 

iorsonal ?ropert1es or the ~mbassy Staff -------~ 6 1 400.80 

4. D11rnago to Properties (Sto.ndnrd Vaou.w 011 Co.) 

Sinking of 3 ships of approximately 1 1 000 tons a:.ch, nnd 

2 emnll ships, and dumago to 2 other ships. total ~ l,287,942.0C 

5. Personal prol)orties of i ;; i~mer1oans, other t ho.n tho personnel 

of the U.S. Nav-y; u. ~ . Embas sy and 0£ tho Sto.ndo.rd VP.ouur.i 

nnc'. oil Co.) -------------------- r~ 57,495,59 

Tota l nmount of oroporty damage~ $ l,q45,eoo.01 

6. {:.mount of Imder.mity tor Co.suo.lties) 

Ittd-dl:m.Sty fr.r 2 mer.ibors of t ho "to.nay" cre•s and the · tlo.pt~in 

of. tho "Ueiping", toto.ling 3 killed, 11nd 74 orewa members of 

the 11 Ptinay" nnd other ships wounded • . T()to.l $ 268,337.35 

Grand total $ 2,214,007.36 
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., ~ r1nted on· June 19th, 1939 

.Ls sued o..n June, 23rd, 1939. 
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C E R T I F I C A T E 

Dec . 3 1 1946 

I 1 hereby state tha t I a M the Cha irman of the Board of 

Direct~rs of the United Nations Stud7 ~ssociat1on Inc. 

(Kukusni Rengo Kenkyu Kai) . 

~his Asso ciatio n was ! orMnlly called the International 

Association or Ja::>an. (?HPl ON KOKUSl•I KYOKAI) and it is certain 
,, 

that the book entitled "Internati ona l Affairs of 193~ written 

in Japanes~ oonsisttng of 662 ..page~ was published by the above 

Organization, 1Jhe International f\.SSOC int i on or Japan, tho 

Manus('~ipts of which were gat her od by the lssoc~ation f rom 

vnrious author s . 

Horinouchi Kensuke(seal) 
Cha irman of tho Bonrd of 
Directors United Nations 
Study Association 

No . 12 Marunoucht2-chome, 
Koji~nchi-ku, Tokyo . 

lt is certified that the abovo ~ocu~ent was -signed and 

oeal od in my pro3Gnce . 

rJt:satoshi 
Witness: MATSUSHITA .. 

No . 5 dhimoigu~a Machi, 
Sug1nami-ku,Toky~. 

~SL.RT!ON {;bR'.J:I lt ! Gh'l'1 

I, 1Jilliom I:; . Clarke , of che 1efonso L • .ii t.uog~ Brnncb 
hereby cortify thut the foregoin~ transl~tion descri bed in the 
ubovc: oe1·tifioet~ i s, to t he best of my knowledge • ..nd bulief, 
u cQr~e~y_. trun~l i.~tion imd i s .As ne~r u.s possible to tho meuning 
of thE.. ori gin~.1 doctU.1€:n t . 

/t./ 11illiam 1 . 01':.rke 

•r okyo , J c.t>c.n 

l>c.t c.. ~o J qnuq:y 194,7 
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